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Lincoln,  Nebraska,  February,  1,  1898. 

To  the  Honorable  J F.  Cornell^  Auditor  Public  Accounts;  J.  B. 
Meserve^  State  Treasurer;  and  C,  J.  Smyth^  Attorney  General^ 
Members  of  the  State  Banhing  Board  of  the  State  of  Nebraska. 

Gentlemen; — I have  the  honor  to  submit  herewith  the 
Annual  Report  of  the  Department  of  Banking  for  the  year 
1897.  This  is  the  6th  annual  report,  and  embraces  the  period 
commencing  December  31st,  1896,  and  ending  November  30th, 
1897. 

On  November  30th,  1897,  the  records  of  the  Department 
show  a total  of  398  commercial  and  savings  banks  in  active  opera- 
tion in  the  state  with  an  aggregate  paid  up  capital  of  $7,855,- 
278.70. 

Of  this  number,  311  were  incorporated  with  a total  capital 
of  $6,120,665.00,  seventy-eight  private  with  total  capital  of 
$1,198,200.00  and  nine  savings  banks  with  a total  capital  of 
$236,113.70. 

The  resources  and  liabilities  of  these  banks  are  given  in  de- 
tail in  appendix,  together  with  other  useful  facts  and  information. 
There  were  fifteen  new  banks  organized  with  an  aggregate  cap- 
ital of  $232,500.00  and  thirty-two  banks  discontinued  business 
with  an  aggregate  capital  of  $182,000.00.  Four  banks  having 
re-organized,  varying  their  capital  somewhat. 

Of  the  banks  reported  as  having  discontinued  business,  four 
have  been  placed  in  the  hands  of  receivers,  two  have  availed  them- 
selves of  the  provisions  of  Section  35  of  the  Banking  Act,  and 
were  placed  under  bond  to  pay  all  liabilities  in  full,  and  twenty- 
six  have  paid  all  liabilities. 
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The  four  insolvent  banks  which  were  placed  in  the  hands  of 
receivers,  show  the  following  condition  of  affairs: 


LIABILITIES. 


Capital  Stock $140,000.00 

Deposits 144,507.34 

Bills  Payable 31,295.20 

Other  Liabilities 26,844.42 


' Total $342,646.96 


RESOURCES. 


Loans  and  Discounts $268,933.99 

Cash  Funds 21,787.89 

Other  Assets 19,713.05 

Banking  House,  Furniture 
and  Fixtures,  including 
Real  Estate 32,212.03 


Total $342,646.96 


Your  attention  is  called  to  the  comparative  statement  given 
in  the  appendix,  wherein  the  condition  of  the  banks  under  the 
supervision  of  this  Department  is  shown  under  date  of  31st 
December,  1896,  and  the  condition  30th  November,  1897. 

The  statement  referred  to  reveals  an  increase,  during  the 
year,  in  the  item  of  deposits,  of  $3,675,402.43,  while  the  item 
loans  and  discounts,  during  the  same  period,  shows  an  increase 
of  only  $802,565.67. 

It  is  also  shown  that  the  reserve  has  increased  from  33  per 
cent  at  the  close  of  the  year  1896  to  39  per  cent  at  the  close  of 
the  present  year. 

The  resources  of  the  banks  have  improved  materially  in 
character  with  the  return  of  bountiful  crops,  and  with  a cessation 
of  the  vicious  and  uncalled  for  attacks  upon  credits  in  this  state, 
made  for  political  purposes,  which  have  characterized  the  last  two 
years. 

Loans  are  being  made  by  the  banks  with  a degree  of  con- 
servatism heretofore  unknown.  It  is  also  observable  that  while 
extreme  caution  is  used  by  the  banks  in  extending  credit  that  the 
borrower  is  equally  cautious  in  assuming  new  liabilities. 

A process  of  liquidation  has  been  going  on  for  some  time 
that  has  given  the  banks  an  opportunity  to  recover  from  recent 
crop  failures  and  other  depressing  influences,  and  those  fortunate 
enough  to  weather  past  storms  are  now  getting  upon  a solid  and 
enduring  basis.  Both  bank  and  bank  customer  have  learned 
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from  the  experience  of  the  past  few  years,  that  financial  safety 
requires  an  unused  credit  reserve.  The  practice  that  obtained 
with  both  bank  and  people  in  the  past  to  keep  in  active  use,  not 
only  all  available  cash  reserve,  but  all  credit  that  could  be  com- 
manded, is  now  recognized  as  a practice  full  of  danger. 

The  above  conditions  and  the  recognition  of  the  above  facts 
strengthens  the  banks  and  makes  them,  at  this  time,  more  worthy 
of  the  confidence  of  the  people  than  at  any  previous  time  in  the 
history  of  the  state. 

The  item,  Other  Keal  Estate,  shown  in  the  summary,  is  in 
excess  of  what  conservative  banking  would  suggest.  The  De- 
partment has  been  somewhat  lenient  with  the  banks  in  its  treat- 
ment of  this  item  due  to  the  weak  demand  for  this  class  of  pro- 
perty, but  with  an  already  apparent  market  for  it,  will  the  com- 
ing year  insist  upon  the  importance  of  eliminating  as  far  as  pos- 
sible this  objectionable  feature.  The  acquisition  of  this  property  > 

by  the  banks,  has  not  been  a matter  of  choice  but  rather  of 
necessity,  as  it  was  taken  largely  in  lieu  of  debts  previously  con- 
tracted. This  item  promises  a marked  decrease  during  the  com- 
ing year. 

The  present  banking  law,  while  in  the  main  proving  satis- 
factory, and  a valuable  protection  to  depositors,  needs  amending, 
especially  looking  to  larger  powers  of  the  State  Banking  Board. 

The  most  apparent  weakness  being  the  want  of  provision  for 
supervision,  by  this  Department,  over  the  affairs  of  banks  that 
are  placed  in  the  hands  of  receivers.  As  the  law  now  is,  the 
Department  is  abruptly  estopped  from  all  knowledge  or  super- 
vision of  a bank  the  moment  a receiver  takes  charge,  and  the 
creditor  of  such  bank  has  no  recourse  from  the  acts  of  the  re- 
ceiver except  to  the  court  whose  creature  the  receiver  is.  This 
is  a palpable  wrong. 

I am  of  the  opinion  that  provision  should  also  be  made,  re- 
quiring the  approval  of  this  Department  in  the  selection  of  reserve 
agents  or  correspondents  by  the  banks  under  its  jurisdiction.  The 
report  herewith  submitted  shows  approaching  $4,000,000  of  the 
reserve  of  banks  under  state  jurisdiction  to  be  held  by  National 
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banks;  institutions  which  so  far  as  state  supervision  or  control  is 
concerned,  are  foreign  corporations.  No  state  banking  authority 
has  or  is  supposed  to  have  any  but  public  information  regarding 
the  condition  of  these  banks.  It  would  be  but  the  part  of  prac- 
tical business  sagacity  to  provide  that  such  of  these  banks  as 
desire  to  act  as  reserve  agents  for  the  banks  under  control  of  the 
state,  should  be  required  to  show  to  the  State  Banking  Board  that 
their  condition  is  such  as  to  enable  them  to  safely  guard  the  im- 
portant trust  given  in  their  care. 

This  Department  feels  gratified  with  the  showing  made  in 
relation  to  the  banks  that  have  discontinued  business  during  the 
year.  Of  the  thirty-two  banks  that  have  ceased  doing  business 
during  the  year  but  four  have  been  placed  in  the  hands  of  re- 
ceivers and  two  have  availed  themselves  of  the  provisions  of 
section  35  of  the  Banking  Act,  and  have  required  time  in  which 
to  adjust  their  affairs. 

By  means  of  the  efficient  aid  of  the  board  of  examiners  and 
the  co-operation  of  the  stockholders  and  depositors,  many  liqui- 
dations have  been  made  without  resorting  to  the  expense  and  de- 
lays incident  to  the  winding  up  of  affairs  by  liquidating  agents 
and  receivers. 

In  conclusion,  I wish  to  extend  my  sincere  thanks  to  the 
bankers  of  the  state  for  their  uniform  courtesy  to  me  as  your 
secretary  and  for  the  promptness  with  which  they  have  met  all 
the  requirements  of  the  Department. 

I am,  Gentlenlen,  very  respectfully,  your  obedient  servant, 

P.  L.  HALL, 

Secretary^  State  Banking  Board, 
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REPORT  OF  THE  CONDITION 

OF  THE 

INCORPORATED,  PRIVATE  AND  SAVINGS  BANKS 
OF  THE  STATE  OF  NEBRASKA, 

FOR  THE  YEAR  ENDING  NOVEMBER  30,  1897. 
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ANNUAL  Report  of  the  Condition  of  the  incorporated  State  Banks  in  the 
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State  of  Nebraska  at  the  Close  of  business  on  the  snrn  Day  of  November,  1897.  Cr. 
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Dr.  annual  Report  of  the  Condition  of  the  incorporated  state  banks  in  the 
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State  of  Nebraska  at  the  Close  of  Business  on  the  30th  Day  of  November,  1897.  Cr. 
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BANKS  OF  THE  STATE  OF  NEBRASKA 
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DR.  ANNUAL  REPORT  OF  THE  CONDITION  OF  THE  INCORPORATED  STATE  BANKS  IN  THE 
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STATE  OF  Nebraska  at  the  Close  of  Business  on  the  30th  Day  of  November,  1897.  Cr. 
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ANNUAL  REPORT  OF  THE  CONDITION  OF  THE  PRIVATE  BANKS  IN  THE 


Oi 

saiaianoag 

pUB  SpUOa  JPTI'lO 
puB ’s  -fi  uo  raminaja 

GO 

piBa  SSXBJj  puB 
sasuadxa  inajjno 

ailB^sa  T^sa  iismo 

«o 

S9anixiiti  2J  8Jiv>Tnan^ 
8SU0H  SaTSlUBa 

smo%i  Tis-BO 

9 

- 

SJ95tUBa  POB  SJtHBa  1 

91BAUa  pnB  9aBaS  i 

‘iBUOT^BJsI  UIOJJ  9T\a 

1 

CO 

•o^a  ‘sraiBTO 

‘S'iu9in3pnf  ‘S9ia 

-Tjno9S  ‘sjtoo^s'sptioa 

SIJJBJpJ9AO 

- 

1 

Sl^unoosia  PUB  SUBOa 

: : : : : 

: ; : 

• . *00  • • • 

COOi  C<l(^^OOia5C 


o«o 


: :8  : 

. . .l^^o  • • 

• • •Tt'OOO  • • • 

• • 

• • Oi  CO  OS  • • • 

^ i"  1 

I . . S o • • • 

88  S88 
Sg  S8S 
8S? 


^8  888^8g2  88  88 

o8  88SSf^22  S§  88 

8co  o>eo8oifew  88  88 

Tt<  --ti  lO  (M  i-c  T-I  (Mrt  m 


jsqninij  jaiJBqo 


85 


OOfMQO  • 


88 


8 


0S05  00«00>(MJ>  T-I1005^^^ 

Tti?o  M (®  ifj  i-H  in «oinQO!>oo5  ooo 

enm  oi>oocxd?oi>  ^inaomoo— i ooi^ 

•-HTX  C0N(MW<1<t'-  ^ 


:8 

i 

:88 

:88 

:88 

8 : : 

!S 

• ‘os 
: 

•Si 

• So 

•ODO 

• § 8 

8 : : 

88 

eoec 


T-(  CO  1—1 

<M 


lOJco-HCQi 
I CO  O Tj(  CO  1 

SOJOllOC 

c-  - - - 


!8  2SS88^IS  225 

< in  -H  iti  ov  oi  in  1-1  ifco 


GO  TJ1  CO  00  l- 
— 222228® 


os  CO  CO  c 


-Hcomi-ci 


O 


M 0 
!=*  2 
O X 

Wq 

be  OH 

s ® 

S,b: 
a fl 
c3  c3 

mm 


g.2  g § ijj « 

c3  '-■1  PQ  c8 

bD'-^  a ^ 
e«  fl  OG  >s  c3  W 

KgP2.2m  OJ 

°S®begg 

(3  P-fl'S'S  S 
eS  0)  c3  " 2 W 
mpjcQPjoH 


• o 

:o 

a il 

“ fl  S C3  “ ^0 

® ® 2 0 P 

% gaj'Scoco 

Q.0H  Jo  <M  OH 

® o o 

05 

flQ  fl  a fl  fl 

c3  c3  o eS  c3 

ffli-smomcQ 


°CB 

a. 


0 

c9 

:m 

wee 


0^^ 


g> 

o| 

<v^ 

J0  0 

OO 


0 

o cn-t2  ® ® 

:s2o3i3 
0£5  o bc>  >■ 
(S  0 Cl  0^01 
^ P<  >s  M 2 2 
cd  o>  o>  .2  0 0 


,2 

1.  '1^  0 


-a 

0 

rt  <D  e« 

o.’2u 

*?  C O) 

pl,0 


li  sssMs  aasssa 

PliPh  P3 p5 fi3 p5 p3  mmmmmm 


J2 
•0  a 


o 

a)  M 

•Sg 
a 0 

0>  04 
'd’eS 
>> 


Ttioo  ^t-ooosmeo  o^jwoo^'in  ooo 

«eo  888888  «oo88oj<ia<  55^ 


88 


(46) 


STATE  OF  Nebraska  at  the  Close  of  Business  on  the  30rn  Day  of  November,  1897. 
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STAI'h  OF  NFBIMSKA  at  THE  CLOSE  OF  BUSINESS  ON  THE  30TH  DAY  OF  NOVEMBER,  1897. 
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State  of  Nebraska  at  the  Close  of  Business  on  the  30th  Day  of  November,  1897. 
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APPENDIX 
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REPORT  OF  THE  CONDITIOM  OF  THE  INCORPORATED,  PRIVATE 
AND  SAVINGS  BANKS,  (THREE  HUNDRED  AND  NINETY- 
EIGHT  IN  NUMBER,)  IN  THE  STATE  OF  NEBRASKA, 

AT  THE  CLOSE  OF  BUSINESS  ON  THE  30TH 
DAY  OF  NOVEMBER,  1897. 

RESOURCES. 

Loans  and  Discounts ■ $15,405,374  05 

Overdrafts 220,424  46 

Bonds,  Stocks,  Securities,  Judgments,  Claims,  &c 330,316  05 

Due  from  National,  State  and  Private  Banks  and  Bankers 3,761,611  91 

Banking  House,  Furniture  and  Fixtures 1,266,121  71 

Other  Real  Estate 891,501  22 

Current  Expenses  and  Taxes  Paid 444,798  64 

Premium  on  U.  S.  and  other  Bonds  and  Securities 2, 119  01 

Cash  Items 111,679  69 

Cash 1,573,062  06 

Other  Assets 108,654  42 


$24,115,663  22 

LIABILITIES. 

Capital  Stock  Paid  in $ 7,855,278  70 

Surplus  Fund 882,896  32 

Undivided  Profits. 1,028,150  42 

Dividends  Unpaid 7,749  29 

General  Deposits 13,902,940  36 

Notes  and  Bills  Re-discounted 148,328  74 

Bills  Payable 286, 332  25 

Other  Liabilities 3,987  14 


$24,115,663  22 
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BANKS  THAT  HAVE  DISCONTINUED  BUSINESS  SINCE  THE  31ST 
DAY  OF  DECEMBER,  1896,  UP  TO  AND  INCLUDING  THE 
30TH  DAY  OF  NOVEMBER,  1897. 

BANKS  THAT  HAVE  DISCONTINUED  BUSINESS  VOLUNTARILY. 

1 Bartley,  Bank  of Mar.  1897 

2 Bradshaw,  Bradshaw  Bank May  1897 

3 Cedar  Creek,  Farmers  Bank Apr.  1897 

4 Curtis,  Frontier  State  Bank Aug.  1897 

5 Clay  Center,  State  Bank Oct.  1897 

6 Creighton,  State  Bank Jan.  1897 

7 DeWitt,  DeWitt  State  Bank July  1897 

.8  Davenport,  State  Bank. .....'.  Sep.  1897 

9 Eddyville,  Eddyville  Bank May  1897 

10  Elwood,  Citizens  State  Bank Oct.  1897 

11  Ewing,  Bank  of .' Feb.  1897 

12  Farnam,  Farnam  State  Bank Apr.  1897 

13  Grant,  Exchange  Bank Aug,  1897 

14  Hartington,  Citizens  Bank Jan.  1897 

15  Hemingford,  Box  Butte  Bank June  1897 

16  Lincoln,  Industrial  Savings  Bank June  1897 

17  Lushton,  First  State  Bank June  1897 

18  O’Neill,  State  Bank Aug.  1897 

19  Roseland,  Bank  of May  1897 

20  Ruskin,  Bank  of Mar.  1897 

21  Scotia,  Peoples  Bank Mar.  1897 

• 22  Stockville,  Farmers  and  Merchants  Bank Mar.  1897 

23  Tobias,  Citizens  Bank Jan.  1897 

24  Valley,  Farmers  and  Merchants  Bank Aug.  1897 

25  Virginia,  Bank  of Mar.  1897 

26  Western,  Peoples  Bank July  1897 

BANKS  IN  HANDS  OP  RECEIVER. 

27  Atkinson,  Exchange  Bank May  1897 

28  Fullerton,  Citizens  State  Bank Jan.  1897 

*29  Havelock,  State  Bank May  1897 

30  Lincoln,  Merchants  Bank July  1897 

*Shown  in  last  report  as  in  hands  of  Examiner. 

BANKS  CLOSING  UR  UNDER  BOND,  AS  PER  SECTION  35,  BANKING  ACT,  1895. 

31  Johnstown,  Bank  of May  1897 

32  Murdock,  Farmers  Bank June  1897 


BANKS  THAT  HAVE  COMMENCED  BUSINESS  SINCE  THE  31ST  DAY 
OF  DECEMBER,  1896,  UP  TO  AND  INCLUDING  THE  30TH 
DAY  OF  NOVEMBER,  1897. 

1 Atkinson,  Gallagher  & Co.  Bankers May  1897 

2 Bartley,  State  Bank Apr.  1897 

3 Bradshaw,  State  Bank May  1897 

4 Bradshaw,  Citizens  Bank June  1897 

5 Creighton,  Bank  of Jan.  1897 

6 Crete,  Crete  State  Bank Aug.  1897 

7 DeWitt,  State  Bank  of June  1897 

8 Exeter,  Wallace  & Co May  1897 

9 Hyannis,  Bank  of Aug.  1897 

10  Liberty,  State  Bank Sep.  1897 

11  Milligan,  Farmers  State  Bank Nov.  1897 

12  Ogalalla,  Exchange  Bank Aug.  1897 

13  Pierce,  Pierce  County  Bank Jan.  1897 

14  St.  Paul,  St.  Paul  State  Bank % Apr.  1897 

15  Tobias,  Citizens  State  Bank Sep.  1897 

BANKS  THAT  HAVE  REORGANIZED  SINCE  THE  31ST  DAY  OF  DECEMBER,  1896. 

1 Cordova,  Bank  of Feb.  1897 

2 Jackson,  Bank  of  Dakota  County Apr.  1897 

3 Staplehurst,  Bank  of Oct.  1897 

BANKS  THAT  HAVE  CHANGED  NAMES. 

1 Clatonia,  from  “Bank  of’’  to  “Farmers  Bank.’’ 

Number  of  Banks  in  voluntary  liquidation  since  31st  of  December,  1896. . .26 

Number  of  Banks  in  hands  of  receiver  since  31st  of  December,  1896 4 

Number  of  Banks  closing  up  under  bond  as  per  Sec.  35 2 

Total 32 

RECAPITULATION. 

Number  of  Banks  in  force  31st  of  December,  1896 414 

Number  of  Banks  discontinued  since  31st  of  December,  1896 32 

Number  of  Banks  organized  since  31st  of  December,  1896 15 

Number  of  Banks  reorganized  since  31st  of  December,  1896 3 

Number  of  Banks  that  have  changed  names 1 

Number  of  Banks  in  force  30th  of  November,  1897 398 
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Banking  Law 


OF  THE 

STATE  OF^  NEBRASKA. 

WITH  AMENDMENTS,  1897. 


Ghapter  8,  Compiled  Statutes,  1897. 


BANKING  LAW. 


Section  1.  The  Auditor  of  Public  Accounts,  the  State  Treas- 
urer, and  the  Attorney  General,  shall  be,  and  they  are  hereby 
made  a Board,  which  shall  be  designated  and  known  as  the 
State  Banking  Board.  A majority  of  said  Board  shall  con- 
stitute a quorum  for  the  transacting  of  business,  and  said  board 
shall  have  power  to  issue  charters  to,  and  shall  have  general  su- 
pervision over,  and  control  of,  any  and  all  corporations,  partner- 
ships, firms,  and  individuals  transacting  a banking  business  under 
the  laws  of  this  state. 

Sec.  2.  Every  corporation,  partnership,  firm,  or  individual 
transacting  a banking  business  under  the  laws  cf,  and  within  this 
state,  shall  be  subject  to  the  provisions  of  this  act,  and  regulated 
by  the  State  Banking  Board. 

Sec.  3.  The  State  Banking  Board  shall  appoint  a secretary? 
with  compensation  at  the  rate  of  fifteen  hundred  ($1,500)  dollars 
per  annum,  who  at  the  time  of  his  appointment  shall  have  at 
least  two  (2)  years  actual  practical  experience  in  the  general 
banking  business,  or  in  the  affairs  of  the  State  Banking  Depart- 
ment. And  the  State  Banking  Board  shall  also  have  power  to 
appoint  a clerk  with  compensation  at  the  rate  of  ten  hundred 
($1,000)  dollars  per  annum,  who  shall  be  a competent  book- 
keeper and  an  expert  accountant.  And  the  said  State  Banking 
Board  shall  procure  and  keep  a seal,  which  shall  be  the  seal  of 
said  Board.  The  impression  or  stamp  of  said  seal  shall  be  by 
the  secretary  of  said  Board  afiixed  to  all  charters  issued. 

Sec.  4.  It  shall  be  unlawful  for  any  corporation,  partner- 
ship, firm,  or  individual  to  transact  a banking  business 
unless  such  corporation,  partnership,  firm,  or  individual  has 
property  of  cash  value  as  follows: 

In  cities,  villages,  and  communities  having  a population  of  le  ss 
than  one  thousand  (1,000)  inhabitants,  five  thousand  (5,000) 
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dollars;  in  cities  and  villages  having  a population  of  more  than 

(1.000)  inhabitants,  and  less  than  fifteen  hundred  (1,500)  in- 
habitants, ten  thousand  (|10,000)  dollars;  in  cities  and  villages 
having  a population  of  less  than  two  thousand  (2,000)  and  more 
than  fifteen  hundred  (l,500j  inhabitants,  fifteen  thousand  (^15,- 
000)  dollars;  in  cities  having  a population  of  less  than  three 
thousand  (3,000)  and  more  than  two  thousand  (2,000)  inhabit- 
ants, twenty  thousand  (|20,000)  dollars;  in  cities  having  a popu- 
lation of  less  than  five  thousand  (5,000)  and  more  than  three 
thousand  (3,000)  inhabitants,  twenty-five  thousand  ($25,000) 
dollars;  in  cities  having  a population  of  less  than  ten  thousand 

(10.000)  and  more  than  five  thousand  (5,000)  inhabitants,  thirty 
thousand  ($30,000)  dollars;  in  cities  having  more  than  ten 
thousand  (10,000)  inhabitants,  fifty  thousand  ($50,000)  dollars. 
Such  property  shall  be  in  money,  commercial  paper,  bank  furni- 
ture, fixtures,  and  the  necessary  bank  building,  including  the  lot 
or  lots  on  which  the  building  is  situated,  which  said  lot  or  lots 
shall  be  unincumbered;  Provided,  That  the  banking  lionse 
and  lot  or  lots  on  which  the  same  is  situated,  together  with  the 
furniture  and  fixtures,  shall  not  constitute  more  than  one- 
third  (-J)  of  the  paid  np  capital,  and  in  no  case  shall  the 
furniture  and  fixtures  constitute  more  than  ten  per  cent 
of  the  paid  up  capital. 

Sec.  5.  Every  bank,  corporation,  partnership,  firm,  or  indi- 
vidual transacting  a banking  business  under  tne  laws  of  this 
state  shall  within  sixty  (GO)  days  after  the  taking  effect  of  this 
act,  file  with  the  State  Banking  Board  a full,  complete,  and  de- 
tailed report;  as  provided  for  in  Section  nine  (9)  of  this  act,  and 
it  shall  be  the  duty  of  the  State  Banking  Board  upon  ex- 
amination of  the  report,  and  the  approval  of  the  same,  to  issue 
a charter  signed  by  the  chairman  of  the  Board  and  attested  by 
its  secretary,  authorizing  it,  they,  or  him  to  carry  on  and  trans- 
act a banking  business. 

Sec.  6.  Every  bank,  corporation,  partnership,  firm,  or  in- 
dividual organized  for,  and  desiring  to  transact  a banking  busi- 
ness, shall  before  coniinencing  such  business,  make  under 
oath,  and  transmit'to  the  State  Banking  Board,  a full,  complete. 
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and  detailed  statement  of,  First,  the  name  of  the  proposed  bank. 
Second,  if  incorporated,  a certified  copy  of  the  articles  of  incor- 
poration. Third,  the  names  of  the  incorporators,  partners,  firm, 
or  individuals.  Fourth,  the  county,  city,  town,  or  village  in 
which  the  said  proposed  bank  is  located.  Fifth,  the  nature  of 
proposed  banking  business,  whether  commercial  or  savings. 
Sixth,  the  amount  of  paid  up  capital  stock. 

Sec.  7.  Whenever  after  the  examination  and  approval  by  the 
State  Banking  Board,  of  the  statement  provided  for  in  section 
six  (6)  of  this  act,  the  corporation,  partnership,  firm,  or  individ- 
ual shall  file  with  the  State  Banking  Board  the  oath  of  the  pres- 
ident, cashier,  partner,  member  of  the  firm,  or  individual,  that 
the  capital  stock  has  been  paid  in  as  provided  for,  and  in  compli- 
ance with  Section  four  (4)  of  this  Act;  then  the  State  Bank- 
ing Board  shall  without  unnecessary  delay  issue  to  said 
corporation,  partnership,  firm,  or  individual,  a charter  for  the 
same  purpose  and  in  the  same  manner  as  in  section  five  (5).  On 
receipt  of  said  charter  the  proposed  bank  may  begin  to  transact  a 
banking  business. 

Sec.  8.  Every  bank  and  every  corporation,  partnership, 
firm,  or  individnal  transacting  a banking  business  shall  make  to 
the  State  Banking  Board  not  less  than  tour  (4)  reports  during 
each  year,  according  to  the  form  which  may  be  prescribed  by 
said  Board,  which  reports  shall  be  verified  in  the  case  of  incor- 
porated banking  companies  by  the  oath  or  afiirmation  of  the 
president,  vice-president  or  cashier,  and  in  addition  by 
two  of  the  board  of  directors,  and  in  other  cases,  by  the 
oath  or  afiSrmation  of  partner,  member  of  the  firm,  or  individual 
owner.  But  the  officer  administering  the  oath  or  affirmation  to 
the  person  verifying  such  report  shall  be  in  no  way  interested  in 
such  bank  a stockholder,  partner,  member  of  the  firm,  or  bank 
officer. 

Sec.  9.  The  reports  provided  for  in  Section  eight  (8)  of 
this  act  shall  state  the  amount  loaned  upon  bonds  and  mort- 
gages; the  amount  loaned  upon  notes,  bills  of  exchange,  over- 
drafts, and  other  personal  securities,  with  the  actual  market 
value  of  such  securities;  the  amount  of  rediscounts  and  of  com- 
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mercial  paper  past  due;  the  amount  invested  in  real  estate,  giv- 
ing the  cost  of  the  same;  the  amount  of  cash  on  hand  and  on  de- 
posit in  banks  or  trust  companies,  with  their  names  and  the 
amount  deposited  in  each;  the  amount  of  all  other  assets  not 
enumerated  above,  and  such  other  information  as  the  State  Bank- 
ing Board  may  require. 

Provided,  That  commercial  paper  not  in  process  of  collection, 
six  months  past  due,  with  interest  unpaid,  shall  not  be  included 
in  the  report  of  the  assets  of  such  corporation,  partnership,  firm, 
or  individual.  Each  report  shall  state  such  resources  and  lia- 
bilities at  the  close  of  business  on  any  past  day  by  the  State 
Banking  Board  specified,  and  shall  be  transmitted,  to  said 
board  within  (5)  days  after  the  receipt  of  a request  or  requisi- 
tion therefor.  And  a summary  of  such  report  in  the  form  pre- 
scribed by  the  State  Banking  Board  shall  he  published  in  a 
newspaper  published  in  the  place  where  such  banking  business  is 
transacted,  or  if  there  is  no  newspaper  in  the  place,  then  in  one 
published  in  the  same  county,  at  the  expense  of  said  bank,  cor- 
poration, firm,  or  individual;  and  proof  of  such  publication  shall 
be  transmitted  to  the  State  Banking  Board  within  twenty  (20) 
days  from  the  date  fixed  for  such  report. 

Sec.  10.  The  state  Banking  Board  shall  have  power  to  call 
for  special  reports  from  any  bank,  corporation,  firm,  or  indi- 
vidual, transacting  a banking  busines,  whenever  necessary,  in 
order  to  obtain  a fnll  and  complete  knowledge  of  the  condition 
of  its,  their,  or  his  bank. 

Sec.  ll.  The  State  Banking  Board  shall  appoint  a suitable 
person  or  iiersons  having  at  least  three  (3)  years  actual 
experience  in  the  banking  business,  or  with  the  affairs  of  the 
State  Banking  Department,  to  make  an  examination  of 
and  into  the  affairs  of  every  bank  and  every  corporation,  partner- 
ship, firm,  or  individual  transacting  a banking  business,  as  often 
as  shall  be  deemed  necessary  and  proper,  and  at  least  once  in 
every  year.  But  no  person  shall  be  appointed  to  examine  the 
affairs  of  any  bank,  corporation,  partnership,  firm,  or  individual 
transacting  a banking  business,  of  which  such  person  is  an 
officer,  member  of  firm,  partner  in,  or  employe.  The  State 
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Banking  Board  may  at  any  time  remove  any  person  appointed  by 
said  board. 

Sec.  12.  The  person  or  persons  so  appointed  as  examiner 
shall  have  power  to  make  a thorough  examination  into  all  the 
books,  papers,  and  affairs  of  the  bank  or  corporation,  firm  or  in- 
dividual, transacting  a banking  business,  and,  in  so  doing,  to  ad- 
minister oaths  and  affirmations  and  to  examine  on  oath  or  affir- 
mation any  indiAidual  banker,  and  the  officers,  agents,  partners, 
and  clerks  of  such  bank,  corporation,  firm,  or  individual,  touch- 
ing the  matters  he  or  they  shall  be  authorized  and  directed  to 
inquire  into  and  evamine,  and  to  summon,  and  by  attachment 
compel  the  attendance,  of  any  person  or  persons  in  this  state  to 
testify  under  oath  before  him  or  them  in  relation  to  the  affairs  of 
such  corporation,  partnership,  firm,  or  individual.  The  person 
or  persons  making  such  examination  shall  make  a full  and  de- 
tailed report  of  the  condition  of  such  corporation,  partnership, 
firm,  or  individual,  to  the  State  Banging  Board.  Provided, 
that  any  examiner  appointed  under  the  provisions  of  this  act, 
who  shall  knowingly  and  willingly  make  any  false  or  fraudulent 
report  of  the  condition  of  any  bank  which  shall  have  been  ex- 
amined by  him,  with  the  intent  to  aid  or  abet  the  officers, 
owners,  or  agents  of  such  bank,  in  continuing  to  operate  an  in- 
solvent bank;  or  if  any  such  examiner  shall  receive  or  accept 
any  bribe  or  gratuity,  given  for  the  purpose  of  inducing  him  not 
to  file  any  report  of  an  examination  of  any  bank  made  by  him, 
or  who  shall  neglect  to  make  an  examination  of  any  bank  by 
reason  of  having  received  or  accepted  any  bribe  or  gratuity,  he 
shall  be  deemed  guilty  of  felony,  and,  on  conviction  thereof, 
shall  be  imprisoned  in  the  state  penitentiary  for  not  less  than 
two,  nor  more  than  ten  years.  Provided  further,  that  such  ex- 
amination of  incorporated  banks  shall  be  made  in  the  presence  of 
at  least  two  of  the  board  ef  directors  of  the  bank  undergoing  said 
ezamination,  and  it  shall  be  the  duty  of  the  examiner  to  incor- 
porate in  his  report  herein  referred  to,  the  names  of  the  directors 
in  whose  presence  the  examination  was  made. 

Sec.  13.  Every  person  appointed  to  examine  into  the 
affiairs  of  any  bank,  corporation,  partnership,  firm,  or  individual 
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transacting  a banking  business,  shall  receive  compensation 
from  each  and  every  bank  so  examined  by  him  or  them  as  fol- 
lows: For  all  banks  having  a capital  of  fifteen  thousond  (|15,- 

000)  dollars  or  less,  (|15)  dollars;  for  all  banks  having  a capital 
of  over  fifteen  thousand  (115,000)  dollars,  and  less  than  fifty 
thousand  ($50,000)  dollars,  twenty  ($20)  dollars;  for  all  banks 
having  a capital  of  fifty  thousand  ($50,000)  dollars  and  less  than 
one  hundred  and  fifty  thousand  ($150,000)  dollars,  twenty -five 
($25)  dollars;  for  all  banks  having  one  hundred  and  fifty 
thousand  ($150,000)  dollars  capital  and  more,  thirty  ($30) 
dollars;  Provided  that  no  such  corporation,  partnership,  firm,  or 
individual,  shall  be  required  to  pay  for  more  than  one  such  ex- 
amination in  any  one  year;  and  provided  further,  that  all  fees 
collected  by  any  such  examiner  in  excess  of  the  sum  of  two 
thousand  ($2,000)  dollars  per  annum  and  all  his  necessary  travel- 
ing expenses,  shall  be  paid  into  the  state  treasury  for  the  benefit 
of  the  general  fund.  Every  person  appointed  as  such  examiner 
shall  make,  at  the  end  of  every  year,  to  the  State  Banking  Board 
a detailed  report  under  oath,  of  all  fees  collected  by  him 
under  this  act,  and  of  all  his  necessary  traveling  expensss  in  the 
performance  of  his  duties  as  such  examiner;  and  shall  give  a 
bond  in  the  sum  of  twenty-five  thousand  ($25,000)  dollars,  exe- 
cuted by  himself,  with  one  surety  where  such  surety  is  an  incor- 
porated surety  company  authorized  by  the  laws  of  this  state  to 
transact  such  business,  and  with  at  least  two  sufficient  sureties 
where  such  sureties  are  natural  persons  to  be  approved  by  the 
governor,  conditioned  for  the  faithful  perfarmance  of  his  duties 
as  such  examiner. 

Sec.  14.  Every  bank,  corporation,  partnership,  firm,  or  indi- 
vidual that  shall  refuse,  fail,  or  neglect  to  make  any  report, 
or  any  published  statement  required  by  the  provisions  of  this 
act,  shall  be  subject  to  a fine  or  penalty  of  fifty  ($50)  dollars 
per  day  for  each  day  after  the  time  named  for  said  report  or 
statement  to  be  made,  that  it,  they,  or  he  delays  to  make  and 
transmit  such  report  or  statement  to  the  State  Banking  Board. 
The  fine  or  penalty  herein  provided  for  shall  be  recovered  by  the 
state,  for  the  benefit  of  the  general  fund,  -in  a civil  action  in  any 


(63) 


court  of  competent  jurisdiction,  and  it  is  hereby  made  the  duty 
of  the  attorney-general  to  enforce  the  tine  or  penalty  herein  pro- 
vided. 

Sec.  15.  Any  person  or  persons  who  shall  wilfully  and  know- 
ingly subscribe  to  or  make,  or  cause  to  be  made,  any  false 
statement  or  talse  entry  in  the  books  of  any  bank,  corpora- 
tion, partnership,  tirm,  or  individual  transacting  a banking  busi- 
ness, or  shall  knowingly  subscribe  to  or  exhibit  false  papers, 
with  the  intent  to  deceive  any  person  or  persons  authorized  to  ex- 
amine into  the  affairs  of  said  bank,  corporation,  partnership, 
tirm,  or  individual,  or  shall  make,  state,  or  publish  any  false 
statements  of  the  amount  of  the  assets  or  liabilities  of  any  such 
corporation,  partnership,  tirm,  or  individual,  shall  be  deemed 
guilty  of  a felony,  and  upon  conviction  thereof  shall  be  impris- 
oned in  the  state  penitentiary  not  less  than  one  (1)  year  nor  more 
than  ten  (10)  years. 

Sec.  16.  Every  bank  shall  at  all  times  have  on  hand  as  a 
reserve  in  available  funds  an  amount  equal  to  at  least  tifteen 
(15)  per  cent  of  the  aggregate  amount  of  its  deposits.  Two- 
tifths  of  said  tifteen  (15)  per  cent  shall  be  cash  in  the  vaults  of 
the  bank;  provided,  that  in  cities  having  a population  of  more 
than  twenty-tive  thousand  (25,000),  said  reserve  shall  be  twenty 
(20)  per  cent  of  the  aggregate  amount  of  the  deposits;  pro- 
vided, further,  that  savings  banks  shall  have  on  hand  at  all 
times  as  a reserve  in  available  funds,  an  amount  equal  to  at  least 
tive  (5)  per  cent  of  their  aggregate  deposits. 

Sec.  it.  The  available  funds  shall  consist  of  cash  on 
hand  and  balances  due  from  other  solvent  banks.  Cash  shall 
include  lawful  money  of  the  United  States,  and  exchange  for  any 
clearing  house  association.  Whenever  the  available  funds  of  any 
bank  shall  fall  below  the  reserve  herein  required,  such  bank 
shall  not  make  any  new  loans  or  discounts  otherwise  than  by  dis- 
counting or  pnrchasing  bills  of  exchange  payable  at  sight;  nor 
shall  such  bank  make  any  dividends  of  its  protits  until  it  has  on 
hand  the  available  funds  required  by  this  act.  The  State  Bank- 
ing Board  may  notify  any  bank,  in  case  its  reserve  shall  fall 
below  the  amount  required,  or  its  capital  is  imj)aired  to 
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make  good  such  reserve,  or  capital  within  such  time  as  the  State 
Banking  Board  may  direct,  and  any  failure  of  said  corporation, 
partnership,  firm,  or  individual  to  make  good  any  deficieny  in 
the  amount  of  its,  their,  or  his  reserve,  or  its,  their,  or  his 
capital,  within  the  time  directed,  shall  be  cause  for  the  appoint- 
ment of  a receiver  as  provided  by  section  thirty-five  (35)  of  this 
act. 

Sec.  18.  This  aggregate  amount  of  the  rediscounts  and 
bills  payable  of  any  corporation,  partnership,  firm,  or  individ- 
ual transacting  a banking  business  in  this  state,  shall  at  no  time 
exceed  two-thirds  (f)  of  its,  their,  or  his  paid  up  capital. 

Sec.  19.  No  corporation  conducting  a banking  business  shall 
make  any  loan  or  discount  on  the  security  of  the  shares  of  its 
own  capital  stock,  nor  be  the  purchaser  or  holder  of  any  such 
shares,  unless  such  security  or  purchase  shall  be  necessary  to 
prevent  the  loss  upon  a debt  previously  contracted  in  good  faith; 
and  stock  so  purchased  or  acquired  shall  within  six  (6)  months 
from  the  time  of  its  purchase  be  sold  or  disposed  of  at  public  or 
private  sale;or  in  default  thereof,  a receiver  may  be  appointed  to 
close  up  the  business  of  the  bank.  Provided;  That  in  no  case 
shall  the  amount  of  stock  so  held  exceed  ten  (10)  per  cent  of  the 
paid  up  capital  of  such  bank. 

Sec.  20.  Any  corporation,  partnership,  firm,  or  individual, 
transacting  a banking  business  may  semi-annually  declare  a 
dividend  of  so  much  of  the  net  profits  as  it,  they,  or  he  may 
judge  expedient,  but  such  corporation,  partnership,  firm,  or  indi- 
vidual shall,  before  the  declaration  of  a dividend,  carry  one-tenth 
part  of  its  net  profits  to  its  surplus  fund,  until  the  same  shall 
amount  to  twenty  (20)  per  centum  of  its  paid  up  capital  stock. 

Sec.  21.  Any  corporation  transacting  a banking  business  in 
this  state  may  purchase,  hold,  and  convey  real  estate  for  the 
following  purposes  only:  Such  as  is  necessary  for  convenient 
transaction  of  its  business,  not  exceeding  in  value  one-third  of 
the  paid  up  capital;  such  as  shall  be  conveyed  to  it  for  debts  due 
the  bank,  and  such  as  it  shall  purchase  at  sale  under  judgments 
or  decrees  upon  its  securities,  but  the  bank  at  such  sale  shall  not 
bid  a larger  amount  than  to  satisfy  its  debt.  No  real  estate  so 
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acquired  in  satisfaction  of  debts  or  at  at  a sale  upon  its  judments 
or  decrees  shall  be  held  longer  than  five  (5)  years,  and  within 
thirty  (30)  days  thereafter  must  be  sold  at  private  or  public  sale, 
and  at  no  time  shall  the  total  amount  of  real  estate  held  by  any 
bank  for  any  purpose  exceed  fifty  (50)  per  cent  of  the  paid  up 
capital  of  such  bank.  Savings  banks  shall  not  be  subject  to  the 
provisions  of  this  section. 

Sec.  22.  ISo  bank,  corporation,  partnership,  firm,  or  individ- 
ual transacting  a banking  business  in  this  state  shall  accept  or  re- 
ceive on  deposit  for  any  purpose  any  money,  bank  bills,  United 
States  treasury  notes  or  currency,  or  other  notes,  bills,  checks, 
drafts,  credits,  or  currency  when  such  bank,  corporation,  partner- 
ship, firm,  or  individual  is  insolvent. 

Sec.  23.  If  any  bank,  corporation,  partnership,  firm,  or  indi- 
vidual transacting  a banking  business  in  this  state  shall  receive 
or  accept  on  deposit  any  such  deposits  as  are  named  and  set 
forth  in  section  twenty-two  (22),  when  said  bank,  corporation, 
partnership,  firm,  or  individual  is  insolvent,  any  afiicer, 
director,  cashier,  manager,  member  of  the  partnership  or  firm, 
individual,  or  managing  party  thereof  who  shall  knowingly  re- 
ceive or  accept,  be  accessory  to  or  permit,  or  connive  at  the  re- 
ceiving or  accepting  on  deposit  therein  or  thereby  any  such 
deposits  as  aforesaid,  shall  be  g’liilty  of  a felony,  and  upon 
conviction  thereof  shall  be  punished  by  imprisonment  in  the 
penitentiary  not  less  than  one  year  nor  more  than  ten  years. 

Sec.  21.  Any  bank  examiner  when  appointed  by  the 
State  Banking  Board,  and  who  has  filed  his  bond  as  provided  in 
section  thirteen  (13)  of  this  act,  when  ordered  by  said  Board, 
shall  have  authority  to  take  possession  of  any  bank  doing  busi- 
ness under  the  laws  of  this  state  and  retain  possession  of  said 
bank  for  a time  suflScient  to  make  a thorough  examination  into 
the  affairs  and  financial  condition  of  said  bank,  and  in  case  it  is 
found  by  said  examiner,  upon  said  examination,  that  said  bank 
is  insolvent  or  is  conducting  its  business  in  an  unsafe  and  un- 
authorized manner,  or  is  jeopardizing  tne  interests  of  its  deposit- 
ort,  then  Such  examiner  shall  have  full  power  and  authority  to 
hold  and  retain  possession  of  all  the  money,  rights,  credits. 
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assets  and  property  of  every  description  belonging  to  such  bank, 
as  against  any  mense  or  final  process  issued  by  any  court  against 
such  bank,  corporation,  partnership,  firm,  or  individual  whose 
property  has  been  taken  possession  of  by  such  examiner,  until 
the  State  Banking  Board  can  receive  and  act  on  the  report  made 
by  the  examiner  of  said  bank,  and  have  a receiver  ax^poiiited, 
as  provided  in  section  thirty -five  (35)  of  this  act. 

Sec.  25.  It  shall  be  unlawful  for  two  or  more  banks,  trans- 
acting a banking  business  in  the  same  city,  town,  or  village  in 
this  state,  to  have  or  use  the  same  name  or  names  so  nearly 
alike  as  to  cause  confusion  in  transacting  business,  and  in  all 
cases  where  such  a similarity  of  names  now  exists,  or  may  here- 
after exist,  complaint  may  be  made  to  the  State  Banking  Board, 
and  if,  in  the  judgment  of  said  Board,  such  a similarity  does 
exist,  and  does  create  confusion  in  conducting  the  business  of 
either  or  both  of  said  banks,  then  said  Board  may  require  the 
junior  bank  in  time  of  organization  to  so  change  or  modify  its 
name  as  to  prevent  such  confusion,  and  the  change  of  name  so 
made  shall  be  approved  by  said  Banking  Board. 

Sec.  26.  No  partnership,  firm,  or  individual  transacting  a 
banking  business  in  this  State,  shall  be  permitted  to  carry  any 
note  or  obligation  of  such  partiiershix),  firm,  or  iiidivid- 
umI,  or  any  of  the  members  of  such  partnership  or  firm  as  any 
part  of  the  assets  of  the  bank.  And  no  officer,  director,  or 
employe  of  any  corporation  transacting  a banking  business  in 
this  state  shall  be  permitted  to  borrow  any  of  the  funds  of  the 
bank  upon  his  own  note  or  obligation,  or  upon  any  note  or  obli- 
gation made  to  him  for  accommodation,  without  having  first 
obtained  the  approval  of  a majority  of  the  board  of  directors 
of  the  bank,  and  the  approval,  if  obtained,  shall  be  made  a part 
of  the  records  of  the  bank.  Any  individual  member  of  a firm, 
partner,  officer,  director,  or  employe  who  shall  violate  the  pro- 
visions of  this  section  shall  be  deemed  guilty  of  embezzlement 
of  the  funds  of  said  bank  to  the  extent  of  said  notes  or  obliga- 
tions so  given,  and  on  conviction  thereof  shall  be  punished  by  a 
fine  not  exceeding  one  thousand  (|1,()00)  dollars,  oiMmprison- 
ment  in  the  penitentiary  not  to  exceed  five  (5)  years,  or  both,  at 
the  discretion  of  the  court. 


Sec.  27.  No  individual,  firm  or  corporation  transacting  a 
banking  business  in  this  State  shall  loan  to  any  single  corpora- 
tion, firm,  or  individual,  including  in  such  loan  all  loans  made  to 
the  several’members  or  shareholders  of  such  firm  or  corporation, 
more  than  twenty  (30)  per  centum  of  the  paid  up  capital 
of  such  bank.  And  in  no  case  shall  the  total  liabilities  of  the 
several  stockholders  of  an  incorporated  bank  to  such  bank  ex- 
ceed fifty  (50)  per  cent  of  the  paid  up  capital  of  fuch  bank. 
But  the  discount  of  bills  of  exchange  drawn  in  good  faith  against 
actually  existing  values,  and  the  discount  of  commercial  paper 
actually  owned  by  the  person  negotiating  the  same  shall  not  be 
considered  as  money  borrowed. 

Sec.  28.  Any  officer,  director,  or  employe  of  any  corporation, 
transacting  a banking  business  in  this  state,  who  shall  knowingly 
permit  or  allow  the  shareholders  of  such  bank  to  at  any  one 
time  become  indebted  to  such  banking  corporation  in  a total  sum 
exceeding  fifty  (50)  per  cent  of  the  paid  up  capital  of  such 
banking  corporation  shall  be  deemed  guilty  of  a felony,  and 
upon  conviction  thereof,  shall  be  subject  to  a fine  of  not  to  ex- 
ceed five  hundred  ($500)  dollars,  or  by  imprisonment  not  to 
exceed  three  (3)  years  in  the  state  penitentiary,  or  both,  at  the 
discretion  of  the  court. 

Sec.  29.  No  corporation,  partnership,  firm,  or  individual 
transacting  a banking  business  in  this- state  shall  withdraw,  or 
permit  to  be  withdrawn,  either  in  the  form  of  dividends  or 
otherwise,  any  part  of  its  capital.  If  losses  have  at  any  time 
been  sustained,  equal  to  or  exceeding  undivided  profits  on 
hand,  no  dividends  shall  be  made;  and  no  dividend  shall  be  made 
by  any  bank  transacting  abanking  business  under  the  laws  of  this 
state  to  an  amount  greater  than  the  net  profits  on  hand  less  the 
losses  and  bad  debts;  Provided,  however,  that  the  capital  stock 
may  be  increased  or  decreased,  in  the  manner  hereafter 
provided. 

First. — In  the  case  of  corporations.  The  stockholders  at  any 
regular  rqeeting  shall,  by  a vote  of  those  owning  two-thirds  of 
the  capital  stock,  authorize  the  president  or  cashier  to  notify 
the  State  Banking  Board  of  the  proposed  reduction  or  increase  of 
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capital,  and  a notice  containing  a statement  of  the  arnonnt  of 
such  proposed  reduction  or  increase  of  capital  shall  be 
l)iiblislied  for  four  (4)  weeks  in  some  newspaper,  at  the  princi- 
pal place  of  doing  business,  or  if  nona  is  there  printed,  then  in 
some  newspaper  published  in  the  same  county. 

Second. — In  the  case  of  partnerships,  firms,  or  individuals, 
the  state  Banking  Board  shall  be  notiged  of  the  proposed  renuc- 
tion  or  increase,  but  no  reduction  shail  be  to  an  amount  less  than 
the  capital  required  by  this  act,  and  there  shall  be  no  reduction 
of  capital  or  concellation  of  stock,  until  said  reduction  or  cancel- 
lation shall  first  be  approved  by  the  State  Banking  Board.  Pro- 
xided,  that  no  redviction  or  capital  or  cancellation  of  stock 
shall  be  made  that  will  impair  the  security  of  the  depositors,  and 
no  increase  shall  be  authorized  by  the  State.  Banking  Board 
until  a statement  shall  have  been  filed  with  said  board,  that  the 
proposed  increase  of  capital  has  been  paid  in,  and  said  statement 
shall  be  sworn  to  by  the  president,  cashier,  partner,  member  of 
firm,  or  individual  owner. 

Third. — Whenever  a corporation,  partnership,  firm,  or  indi- 
vidual, transacting  a banking  business  in  this  state  shall  desire 
to  go  into  voluntary  liquidation,  they  shall  first  obtain  the  writ- 
ten consent  of  the  State  Banking  Board,  who  may,  if  the  deem  it 
advisable,  before  granting  such  request,  order  a special  examina- 
tion made  of  the  affairs  of  such  bank,  for  which  the  same  fees 
may  be  collected  as  in  regular  examination. 

Sec.  30.  Every  stockholder  in  any  banking  corporation 
transacting  a banking  business  in  the  state  shall  be  liable  to  the 
creditors  of  such  bank  for  an  amount  over  and  above  the  share  or 
shares  of  stock  so  held,  equal  to  the  paid  up  value  thereof,  for 
all  liabilities  accrujng  while  such  stock  is  owned  or  held  by  such 
shareholder,  and  in  case  any  person  holding  any  stock  in  any 
banking  corporation  shall  sell,  transfer,  or  dispose  of  such  stock, 
knowing  that  such  bank  is  insolvent,  he  shall  be  deemed  the 
owner  of  sueh  stock,  and  liable  thereon  the  same  as  if  such  stock 
had  not  been  sold,  transferred,  or  disposed  of;  and  such  liability 
may  be  enforced  whenever  such  banking  corporation  shall  be 
adjudged  insolvent,  without  regard  to  the  probability  of  the 
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assets  of  such  iusolvent  bank  being  sufficient  to  pay  all  of  its 
liabilities. 

Sec.  31.  Any  corporation,  partnership,  tirna,  or  individual 
designating  its,  their,  or  his  business  as  that  of  a saving^s  bank, 
shall  have  power  to  carry  on  a savings  bank  business,  as  pre- 
scribed and.  limited  in  this  act. 

Any  savings  bank  may  receive  deposits  from  the'  general  pub- 
lic, and  all  deposits  in  any  bank  shall  be  paid  to  the  depositors, 
or  their  lawful  representatives  when  required  and  at  s^ch  time 
and  with  such  interest  and  under  such  regulations  as  shall  be 
prescribed  by  said  bank  and  approved  by  the  State  Banking 
Board,  which  regulations  shall  be  printed,  and  conspicuously 
posted  in  some  place  accessible  and  visible  to  all  persons  in  the 
business  office  of  said  bank. 

The  funds  of  any  savings  bank,  except  the  reserve  provided 
for  in  this  act,  shall  be  in\ested  in  bonds  of  the  United  States, 
or  of  any  state  in  the  United  States,  or  in  the  public  debt  or 
bonds  of  any  city,  county,  township,  village,  or  school  district  of 
any  state  of  the  United  States,  which  shall  have  been  authorized 
by  the  legislature  of  the  state,  or  shall  be  loaned  on  negotiable 
paper,  secured  by  any  of  the  above  mentioned  classes  of  security, 
or  upon  notes  or  bonds  secured  by  mortgage  lien  upon  unincum- 
bered real  estate  (Provided  that  second  mortgage  loans  may  be 
made  on  improved  farm  lands,  but  no  loan  shall  be  made  on  such 
improved  farm  land  or  other  real  estate,  which,  including  the 
aggregate  amount  of  incumbrances  thereon,  shall  exceed  fifty 
per  cent  of  the  cash  value  thereof),  or  upon  notes  secured  by  col- 
lateral security  of  known  marketable  value,  or  held  as  cash,  or 
shall  be  deposited  in  good  solvent  banks;  Provided,  That  chattel 
mortgages  shall  not  be  deemed  collateral  security,  and  savings 
banks  are  hereby  prohibited  from  investing  their  funds  in  them, 
except  chattle  loans  on  cattle. 

Sec.  32.  A pass  book  shall  be  issued  to  each  depositor  in  a 
savings  bank  for  all  money  deposited  on  an  open  account. 
Such  pass  book  shall  contain  the  rules  and  regulations  adopted 
by  such  savings  banks  governing  such  deposits.  In  such  pass 
book  shall  be  entered  each  deposit  made  by,  and  each  payment 
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made  to,  such  depositor,  and  no  deposit  shall  be  received  or  pay- 
ment made  unless  entered  in  the  pass  book  at  the  time  such 
transaction  is  had;  Provided,  That  nothing  in  this  section  shall 
prohibit  a savings  bank  from  issuing  certificates  for  legitimate 
deposits;  Provided  further,  when  any  deposit  is  made  in  any 
savings  bank  by  a person  being  a minor,  the  said  bank  may  pay 
to  such  depositor  such  sums  as  may  be  due  to  him  or  her,  and  the 
receipt  of  such  minor  to  such  savings  bank  shall  be  in  all  respects 
valid  in  law. 

Sec.  33.  Savings  banks  shall  not  be  subject  to  the  provi- 
sious  of  section  (4)  of  this  act  relating  to  cai)ital,  but  it  shall  be 
unlawful  for  any  savings  bank  to  transact  a savings  bank  business 
in  this  state  wdth  a paid  up  capital  of  less  than  twelve  thousand 
(112,000),  one-third  (i)  of  which  may  be  invested  in  bank  build- 
ing, and  the  lot  or  lots  on  which  the  same  are  situated,  and  the 
necessary  bank  furniture  and  fixtures;  Provided,  That  on  and 
after  the  passage  of  this  act,  it  shall  unlawful  for  any  savings 
bank  to  organize  and  commence  a savings  bank  business  with  a 
paid  up  capita]  of  less  than  twenty-five  thousand  ($25,000)  dol- 
lars, in  cities  having  more  than  twenty-five  thousand  (25,000) 
population;  Provided  further,  That  no  savings  bank  in  this  state 
shall  receive  deposits  to  an  amount  exceeding  ten  times  the 
aggregate  amount  of  its  paid  up  capital  and  surplus. 

Sec.  34.  Whenever  it  shall  appear  to  the  State  Banking  Board 
from  an  examination  or  report,  provided  for  by  this  act,  that  the 
capital  of  any  corporation,  partnership,  firm,  or  individual  trans- 
acting a banking  business  in  this  state,  is  impaired,  or  that  any 
corporation,  partnership,  firm,  or  individual  is  conducting  its, 
their,  or  his  banking  business  in  an  unsafe  and  unauthorized 
manner,  and  is  jeopardizing  the  interests  of  its,  their,  or  his  de- 
positors, and  that  it  is  unsafe  and  inexpedient  for  such  corpora- 
tion, partnership,  firm,  or  individual  to  continue  to  transact  a 
banking  business,  the  said  State  Banking  Board  shall  communi- 
cate the  facts  to  the  attorney-general,  who  shall  thereupon  cause 
an  application  to  De  made  to  the  district  court  of  the  county  where 
such  corporation,  partnership,  firm,  or  individual  has  its,  their, 
or  his  banking  office,  or  to  any  judge  of  such  court,  for  the 


appointment  of  a suitable  person  as  receiver  to  take  charge 
of  the  business  and  affairs  of  and  wind  up  such  bank.  Provided, 
however,  that  if  the  judge  of  the  district  court  of  the  county 
where  the  application  for  such  receiver  should  be  made,  shall  be 
absent  therefrom  at  the  time  such  application  is  to  be  made, 
then,  in  that  case,  any  judge  of  the  supreme  court  may  appoint 
such  receiver,  but  all  proceedings,  in  relation  to  such  receiver- 
ship thereafter  shall  be  had  before  the  district  court,  or  judge 
thereof,  which  might  have  appointed  such  receiver  in  the  first 
instance,  and  the  petition  and  order  appointing  such  receiver  shall 
be  forthwith  trans  mitted  to  the  clerk  of  the  district  court  of  the 
county  in  which  such  insolvent  bank  is  located.  It  shall  be  suf- 
ficient to  authorize  the  appointment  of  a receiver,  if  the  facts  set 
forth  in  this  aection  shall  be  made  to  appear. 

Sec.  35.  The  receiver  provided  for  in  section  thirty-four 
(34)  of  this  act  shall  be  required  to  give  a bond  in  such  sum  as 
the  court  or  judge  from  whom  he  receives  his  appointment  may 
direct,  with  one  surety  where  such  surety  is  an  incorporated 
surety  company  authorized  by  the  laws  of  this  state  to  transact 
such  business,  and  with  at  least  two  good  and  sufiicient  sureties 
where  such  sureties  are  natural  persons,  which  shall  be  approved 
by  the  clerk  of  the  district  court  of  the.  county  in  which  such 
insolvent  bank  is  located.  Such  receiver,  shall  thereupon  take 
possession  of  all  books,  records  and  assets  of  every  description 
belonging  to  said  bank,  collect  all  debts,  dues  and  claims  owing 
to  and  belonging  to  such  banks,  sell  and  compound  all  bad  or 
doubtful  debts  when  approved  by  the  court  or  judge;  sell  all  real 
and  personal  property  belonging  to  such  bank,  on  such  terms  and 
conditions  as  the  court  or  judge  shall  direct.  The  court  or  judge 
may  authorize  such  receiver  to  employ  a competent  attorney  to 
represent  him  in  all  legal  proceedings  relating  to  such  receiver- 
ship, who  shall  receive  such  compensation  as  the  court  or  judge 
may  allow.  Whenever  any  receiver  of  any  incorporated  bank 
shall  file  a report  with  the  court  or  judge  thereof,  setting  forth 
the  fact  that  in  the  opinion  of  such  receiver,  the  assets  of  such 
bank  are  not  sufficient  to  pay  the  liabilities  of  such  bank  within 
a reasonable  time,  the  court  or  judge  may  order  such  receiver  to 
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proceed  at  once  to  collect  from  the  several  stockholders  of  such 
bank,  who  are  liable  therefor,  any  or  all  such  liabilities  as  shall 
be  necessary  for  the  payment  of  all  the  liabilities  of  such  bank. 
Whenever  any  such  receiver  shall  have  paid  in  full  all  of  the  lia- 
bilities of  such  bank,  and  shall  have  remaining  in  his  possession 
any  property  or  assets,  belonging  to  said  bank,  he  shall  be 
ordered  by  such  court  or  judge  to  deliver  the  same  to  the  party  or 
parties  entitled  thereto.  Provided,  however,  that  whenever  the 
officers,  stockholders,  or  owners  of  any  insolvent  bank  shall  give 
a good  and  sufficient  bond,  running  to  the  state  of  Nebraska, 
conditioned  upon  the  full  settlement  of  all  the  liabilities  of  such 
bank  by  such  officers,  stockholders,  or  owners,  within  a stated 
time,  and  said  bond  shall  have  bee  approved  by  the  State  Bank- 
ing Board,  then  the  State  Banking  Board  shall  turn  over  all  the 
assets  of  such  bank  to  * the  officers,  stockholders,  or  owners  of 
said  bank  furnishing  said  bond 

Sec.  36.  The  State  Bankings  Board  shall  have  power  to 
make  such  rules  and  to  establish  such  regulations  for  the 
government  of  the  banks  of  this  state  as  may  in  their  judgment 
seem  wise  and  expedient;  provided,  that  no  such  rule  or  regula- 
tion shall  in  any  way  conflict  with  any  of  the  provisions  of  this 
act. 

Sec.  37.  Upon  the  passage  and  taking  effect  of  this  act  the 
chief  justice  of  the  Supreme  Court  may  order  the  clerk  of  said 
court  to  make  a copy  of  the  record,  in  all  cases  pending  in  said 
court,  wherein  a receiver  has  been  appointed  by  said  court,  or 
any  judge  thereof  to  wind  up  the  affairs  of  any  insolvent 
bank,  which  copy  of  record,  together  with  all  original  papers 
and  pleadings  in  such  cause,  shall  be  transmitted  to  the 
clerks  of  the  district  court  of  the  several  counties  in  which 
such  insolvent  banks  were  located,  and  thereafter  all  proceedings 
in  relation  to  such  receivership  shall  be  had  in  such  district  court 
the  same  as  if  the  original  petition  for  a receiver  had  been 
granted  by  such  court. 

Sec.  38.  Nothing  in  this  act  shall  be  taken  to,  nor  be  con- 
strued as  applying  to  any  national  bank  or  banks  in  this  state. 

Sec.  39.  Chapter  thirty-seven  (37)  of  the  Session  Laws  of 
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1889,  entitled  “Banking,”  together  with  all  other  acts  and  parts 
of  acts  inconsistent  with  the  provisions  of  this  act,  are  hereby 
repealed. 

Sec.  40.  That  in  all  cases  in  which  public  money,  or  other 
funds  belonging  to  the  state,  or  to  any  county,  school  district, 
city  or  municipality  thereof,  have  been  deposited  or  loaned  to 
any  person,  or  persons,  corporations,  bank,  co-partnership,  or 
other  firm  or  association  of  persons,  it  shall  be  lawful  for  the 
officer  or  officers  making  such  deposit  or  loan,  or  his  or  their  suc- 
cessors in  office,  to  maintain  an  action  or  actions  for  the  recovery 
of  such  moneys  deposited  or  loaned,  and  all  contracts  for  the 
security  or  payment  of  any  such  moneys  or  public  funds  made 
shall  be  held  to  be  good  and  lawful  contracts,  binding  on  all 
parties  thereto:  Provided,  Nothing  herein  contained  shall  be 

construed  to  in  any  manner  effect  the  liability  of  any  surety  or 
signers  of  any  official  bond  heretofore  or  hereafter  given  or  made 
in  this  state.  (1879  1,  156.) 

Sec.  41.  All  actions  heretofore  brought  by  any  public  officer, 
either  in  his  own  name  or  officially,  for  the  recovery  of  any  pub- 
lic moneys  heretofore  loaned  or  deposited  shall  be  sustained,  and 
all  remedies  allowed  in  other  cases,  by  attachment  or  otherwise, 
shall  be  admissable  and  allowed  in  such  actions  as  in  other  cases. 

Sec.  42.  The  president  and  cashier,  or  business  manager,  of 
every  institution  transacting  a banking  business  shall  cause  to  be 
kept  at  all  times  a full  and  correct  list  of  the  names  and  residence 
of  all  the  shareholders  in  the  association,  the  number  of  shares 
held  by  each,  and  the  amount  of  paid  up  capital  represented  by 
the  shares  held  by  each  member.  Such  list  shall  be  subject  to 
the  inspection  of  all  shareholders  and  creditors  of  the  association 
' during  business  hours  of  each  day  on  which  business  may  be 
legally  transacted.  Such  list  shall  be  kept  in  the  office  of  the 
association  where  its  business  is  transacted,  and  where  all  stock- 
holders and  creditors  of  the  association  may  have  ready  access 
to  it. 

Sec.  43.  Any  violation  of  the  above  section  shall  be  punish- 
able by  a fine  of  not  less  than  fifty,  and  not  more  than  two 
hundred  dollars  with  cost. 


(74) 


CORPORATIONS. 


CORPORATIONS. 


CHAPTEK  16. 

(Compiled  Statute  1897. ) 

rnuT^mem^Lc-  Every  corporation,  previous  to  the 

office?"  commencement  of  any  busines,  except  its  own  organ- 

ization, when  the  same  is  not  formed  by  legislative  enactment, 
must  adopt  articles  of  incorporation  and  have  them  filed  in  the 
office  of  the  secretary  of  state  and  recorded  in  a book  kept  for 
that  purpose,  and  domestic  corporations  must  also  file  with  the 
county  clerk,  in  the  county  where  their  headquarters  are  located, 
except  mutual  insurance  companies,  building  and  loan  com- 
panies, loan  and  investment  companies  and  banking  institu- 
tions, which  shall  be  filed  with  the  State  Auditor  and  State 
^ce^biAiding  Banking  Board.  All  mutual  insurace  companies, 
poraUons^°etc  building  and  loan  companies  and  loan  and  investment 
companies  required  by  law  to  file  articles  with  the  State  Auditor 
shall  file  a certificate  with  the  secretary  of  state,  stating  the  date 
of  filing  with  the  auditor,  named  and  place  of  business  and  names 
of  stockholders.  Banking  organizations  incorporated  under  the 
laws  of  this  state,  that  have  been  approved  by  the  State  Banking 
Board  and  that  have  filed  articles  of  incorporation  with  said 
board  shall  file  a certificate  in  the  oflice  of  the  secretary  of  state, 
stating  the  date  of  filing  articles  with  said  Board,  name  and  place 
of  business  and  names  of  stockholders.  Provided^  That  this  act 
shall  not  apply  to  mutual  fraternal  benefit  societies  or  associa- 
tions. 
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